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1.

INFORMATION TO BE INCLUDED IN FORM ECSRC-OR

Financial Statements

Provide Financial Statements for the period being reported in accordance with International Accounting
Standards. The format of the financial staternents should be similar to those provided with the registration
statement. Include the following:

(@)  Condensed Balance Sheet as of the end of the most recent financial year and just concluded
reporting period.

(b)  Condensed Statement of Income for the just concluded reporting period and the corresponding
period in the previous financial year along with interim three, six and nine months of the current
financial year and corresponding period in the previous financial year.

(c)  Condensed Statement of Cash Flows for the just concluded reporting period and the corresponding
period in the previous financial year along with the interim three, six and nine months of the current
financial year and the corresponding period in the previous financial year.

(d) By way of Notes to Condensed Financial Statements, provide explanation of items in the financial
statements and indicate any deviations from generally accepted accounting practices.



9EQ°CIz b GOLL6V'E Zoh¥GS'e ST TIET COTSOT T
98g‘S1zv GoLL6VE zebbese [AL A L8 Sor‘€9rt
(Z80°0EGT) (E¥z‘9ote) (Lor‘SlzT) (8ELYTR) (So9‘etL)
(St 0Ee) (60z°L8T) ({bo'Sor) (0L0°69) (85E¥e)
o0oS‘ar 005z1 000°0ST 005z -
(969‘220‘T) (0LT'LEL) (SPE6LL) (bre‘lle) (ollfoze)
(9i¥‘6g8z‘T) (PoEr6b T) (Srr°obST) (+S6°01S) (LESL6Y)
€TO6ShLL {00b06°S 625628 0519812 0LL‘S06'T
glr‘gee 66/.‘9gc 9L1°‘Ge ottCoz GG6°Sr
OSLULIS L 80TL19°S £6£vog‘c 018056t Crg'688‘T
(029296t) (99€688°2) (Ezv'Szh t) (€41°L00T) (LLP*PLT)
oLg‘ogb it ¥LS905°‘g 9186226 £Q6°LS6°T z63790°‘€C
000,$ 000,$ 000,$ 000,$ 000,$
gr02 Loz |I0T Liog |102
Y2ICIA ISTE JIQUII( ISIE IqUIIIIQ ISTE  JIqUIAIQ ISTE  JIqUIII( ISTE
papud Papu? papua PIpud pPIpus
STQUOUI A[OM], STNIUOW JUWIN  SYIUOUI JUIN Jaurend Ja)Iend

awroour dAIsudyaaduwod [ejog,

awoo Ul dAISUaYa1duwos I9Y10)

Jedd ayd Joj Jgoad 19N
sasuadxa rejo],

$33] sAanenstutwpe 28e8LI0W
Judurareduir 107 UOISIAOI]

sasuadxs Sunesado 8110

sasuadxe aanensuIwpe pue [BI2UI9)

sasuddxyq
Jwroowt SumexadQ

WIODUL IO
JWIODUL JIINUT 1IN

asuadxo 1s2193u]

aWodUI JSaI9]U]

(szej[op ueaqqLIe)) WIs)seq ul passaxdxa)

8102 ‘1€ JIqUIAII( PApUH SYPIUOI (6) 2UWIN 21 J04
awoou] dAIsusyaadwo) Jo JusWIeIS paypneun)

yueq 38eSLIOIN SUIOH UBd(LIR) WLId]SeH



Eastern Caribbean Home Mortgage Bank

Unaudited Statement of Financial Position
As at December 31, 2018

31st December 31st December 31st March
2018 2017 2018
$'000 $'000 $'000
Unaudited Unaudited Audited
Assets
Cash and cash equivalents 5,940,682 4,575,613 8,981,323
Receivables and prepayments 1,597,935 86,641 5,578,573
Investment securities 216,656,116 215,054,950 204,270,832
Mortgage loans facilities 38,462,696 40,876,199 42,849,476
Motor vehicle and equipment 140,935 207,332 192,952
Intangible assets 21,281 - 28,648
Total assets 262,819,645 260,800,735 261,901,804
Liabilities
Borrowings 199,717,350 199,748,555 199,828,256
Accrued expenses and other liabilities 205,620 412,530 715,677
Total liabilities 199,922,970 200,161,085 200,543,933
Equity
Share capital 36,999,940 36,999,940 36,999,940
Portfolio risk reserve 9,612,452 9,171,643 9,612,452
Retained earnings 16,284,283 14,468,067 14,745,479
Total equity 62,896,675 60,639,650 61,357,871
Total liabilities and equity 262,819,645 260,800,735 261,901,804
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Notes to Condensed Financial Statements

Identification and Principal Activity

The Governments of Anguilla, Antigua and Barbuda, The Commonwealth of Dominica, Grenada,
Montserrat, St. Kitts-Nevis, Saint Lucia and St. Vincent and the Grenadines signed an agreement on 27

May 1994, to establish the Eastern Caribbean Home Mortgage Bank (hereinafter referred to as the “the
Bank™).

The Eastern Caribbean Home Mortgage Bank was formally established on 19 August 1994, in accordance
with Article 40 of the Eastern Caribbean Home Mortgage Bank Agreement, which was incorporated in
the Eastern Caribbean Home Mortgage Bank Agreement Act, and subsequently passed in the member
territories. The primary office of the Bank is located at Bird Rock, Basseterre, St. Kitts and Nevis.

The principal activity of the Bank is to buy and sell mortgage loans on residential properties, in order to
develop and maintain a secondary market in mortgages.

Basis of Preparation

The condensed interim financial statements for the three months ended 30 June 2018 have been prepared
in accordance with IAS 34, 'Interim financial reporting'. The condensed interim financial statements
should be read in conjunction with the annual financial statements for the year ended 31 March 2018,
which have been prepared in accordance with International Financial Reporting Standards (IFRS) as
issued by the International Accounting Standards Boards (IASB).

There have been no changes in accounting policies since the most recent audited accounts as at 31 March
2018. Any new Accounting Standards of interpretations which became effective in this financial year have
had no material impact on the Bank.

Management's Discussion and Analysis of Financial Condition and Results of Operation.

Discuss the reporting issuer's financial condition covering aspects such as liquidity, capital resources,
changes in financial condition and results of operations during the reporting period. Discussions of
liquidity and capital resources may be combined whenever the two topics are interrelated. Discussion of

material changes should be from the end of the preceding financial year to the date of the most recent
interim report.

The Management’s Discussion and Analysis should disclose sufficient information to enable investors to
judge:

1. The quality of earnings;

2. The likelihood that past performance is indicative of future performance; and

3. The issuer’s general financial condition and outlook.

It should disclose information over and above that which is provided in the management accounts and
should not be merely a description of the movements in the financial statements in narrative form or an
otherwise uninformative series of technical responses. It should provide management’s perspective of the
company that enables investors to view the business from the vantage point of management.



The discussion should focus on aspects such as liquidity; capital resources; changes in financial condition;
results of operations; material trends and uncertainties and measures taken or to be taken to address
unfavourable trends; key performance indicators; and non-financial indicators.

General Discussion and Analysis of Financial Condition

See appended General Discussion and Analysis.

Liquidity and Capital Resources

Provide a narrative explanation of the following (but not limited to):

i)

vi)

vii)

viii)

The reporting issuer's financial condition covering aspects such as liquidity, capital resources,
changes in financial condition and results of operations.

Any known trends, demands, commitments, events or uncertainties that will result in, or that are
reasonably likely to result in, the issuer's liquidity increasing or decreasing in any material way. If
a deficiency is identified, indicate the course of action that the reporting issuer has taken or proposes
to take to remedy the deficiency.

The issuer’s internal and external sources of liquidity and any material unused sources of liquid
assets.

Provisions contained in financial guarantees or commitments, debt or lease agreements or other
arrangements that could trigger a requirement for an early payment, additional collateral support,
changes in terms, acceleration of maturity, or the creation of an additional financial obligation such
as adverse changes in the issuer’s financial ratios, eamings, cash flows or stock price or changes in
the value of underlying, linked or indexed assets.

Circumstances that could impair the issuer’s ability to continue to engage in transactions that have
been integral to historical operations or are financially or operationally essential or that could render
that activity commercially impracticable such as the inability to maintain a specified level of
eamings, earnings per share, financial ratios or collateral.

Factors specific to the issuer and its markets that the issuer expects will affect its ability to raise
short-term and long-term financing, guarantees of debt or other commitment to third parties, and
written options on non-financial assets.

The relevant maturity grouping of assets and liabilities based on the remaining petiod at the balance
sheet date to the contractual maturity date. Commentary should provide information about effective
periods and the way the risks associated with different maturity and interest profiles are managed
and controlled.

The issuer’s material commitments for capital expenditures as of the end of the latest fiscal period,

and indicate the general purposes of such commitments and the anticipated source of funds needed
to fulfil such commitments.



ix)  Any known material trends, favorable or unfavorable, in the issuer’s capital resources, including
any expected material changes in the mix and relative cost of capital resources, considering changes
between debt, equity and any off-balance sheet financing arrangements.

Discussion of Liquidity and Capital Resources

Refer to appended General Discussion and Analysis.

Off Balance Sheet Arrangements

Provide a narrative explanation of the following (but not limited to):

i) Disclosures concerning transactions, arrangements and other relationships with unconsolidated
entities or other persons that are reasonably likely to materially affect liquidity or the availability
of, or requirements for capital resources.

if) The extent of the issuer’s reliance on off-balance sheet arrangements should be described fully and
clearly where those entities provide financing, liquidity, market or credit risk support, or expose the
issuer to liability that is not reflected on the face of the financial statements.

iii) Off-balance sheet arrangements such as their business purposes and activities, their economic
substance, the key terms and conditions of any commitments, the initial on-going relationship with
the issuer and its affiliates and the potential risk exposures resulting from its contractual or other
commitments involving the off-balance sheet arrangements.

iv) The effects on the issuer’s business and financial condition of the entity’s termination if it has a
finite life or it is reasonably likely that the issuer’s arrangements with the entity may be discontinued
in the foreseeable future.

As a 315t December 2018, there were no Off-Balance Sheet Arrangements.




Results of Operations

In discussing results of operations, issuers should highlight the company’s products and services, facilities
and future direction. There should be a discussion of operating considerations and unusual events, which
have influenced results for the reporting period. Additionally, any trends or uncertainties that might
materially affect operating results in the future should be discussed.

Provide a narrative explanation of the following (but not limited to):

i)

vi)

vii)

viii)

ix)

Any unusual or infrequent events or transactions or any significant economic changes that materially
affected the amount of reported income from continuing operations and, in each case, the extent to
which income was so affected.

Significant components of revenues or expenses that should, in the company's judgment, be
described in order to understand the issuer’s results of operations.

Known trends or uncertainties that have had or that the issuer reasonably expects will have a material
favorable or unfavorable impact on net sales or revenues or income from continuing operations.

Known events that will cause a material change in the relationship between costs and revenues (such
as price increases, costs of labour or materials), and changes in relationships should be disclosed.

The extent to which material increases in net sales or revenues are attributable to increases in prices
or to increases in the volume or amount of goods or services being sold or to the introduction of new
products or services.

Matters that will have an impact on future operations and have not had an impact in the past.

Matters that have had an impact on reported operations and are not expected to have an impact upon
future operations.

Off-balance sheet transactions, arrangements, obligations (including contingent obligations), and
other relationships that have or are reasonably likely to have a current or future effect on the
registrant’s financial condition, changes in financial condition, revenues or expenses, results of
operations, liquidity, capital expenditures or capital resources.

Performance goals, systems and, controls.

Overview of Results of Operations

Refer to appended General Discussion and Analysis.

Disclosure about Risk Factors.

Provide a discussion of the risk factors that may have an impact on the results from operations or on the
financial conditions. Avoid generalised statements. Typical risk factors include untested products, cash
flow and liquidity problems, dependence on a key supplier or customer, management inexperience, nature
of business, absence of a trading market (specific to the securities of the reporting issuer), etc. Indicate if
any risk factors have increased or decreased in the time interval between the previous and current filing.



There were no events occurring during the period under review which meet the
stated criteria.

Legal Proceedings.

A legal proceeding need only be reported in the ECSRC - OR filed for the period in which it first became
a reportable event and in subsequent interim reports in which there have been material developments.
Subsequent Form ECSRC - OR filings in the same financial year in which a legal proceeding or a material
development is reported should reference any previous reports in that year. Where proceedings have been
terminated during the period covered by the report, provide similar information, including the date of
termination and a description of the disposition thereof with respect to the reporting issuer and its
subsidiaries.

There were no pending legal proceedings during the period under review.

Changes in Securities and Use of Proceeds.

(a) Where the rights of the holders of any class of registered securities have been materially modified,
give the title of the class of securities involved. State briefly the general effect of such modification
upon the rights of holders of such securities.

There were no changes in registered securities and use of proceeds during the
period under review,

(b)  Where the use of proceeds of a security issue is different from that which is stated in the registration
statement, provide the following:

»  Offer opening date (provide explanation if different from date disclosed in the
registration statement)
Not applicable

» Offer closing date (provide explanation if different from date disclosed in the registration
statement)
Not applicable

= Name and address of underwriter(s)
Not applicable




6.

(c)

= Amount of expenses incurred in connection with the offer
Not applicable

= Net proceeds of the issue and a schedule of its use

Not applicable

= Payments to associated persons and the purpose for such payments

Not applicable

Report any working capital restrictions and other limitations upon the payment of dividends.

There were no restrictions during the period under review.

Defaults upon Senior Securities.

(a)

(b

If there has been any material default in the payment of principal, interest, a sinking or purchase
fund instalment, or any other material default not satisfied within 30 days, with respect to any
indebtedness of the reporting issuer or any of its significant subsidiaries exceeding 5 per cent of
the total assets of the reporting issuer and its consolidated subsidiaries, identify the indebtedness.
Indicate the nature of the default. In the case of default in the payment of principal, interest, or a
sinking or purchase fund instalment, state the amount of the default and the total arrears on the
date of filing this report.

The ECHMB has not defaulted on any of its payment obligations.

If any material arrears in the payment of dividends have occurred or if there has been any other
material delinquency not satisfied within 30 days, give the title of the class and state the amount
and nature of the arrears or delinquency,

There are no material arrears.




Submission of Matters to a Vote of Security Holders.

If any matter was submitted to a vote of security holders through the solicitation of proxies or otherwise
during the financial year covered by this report, furnish the following information:

(a) The date of the meeting and whether it was an annual or special meeting.

The 23rd ANNUAL GENERAL MEETING of Shareholders of the Eastern
Caribbean Home Mortgage Bank was held at the Verandah Resort and Spa,
Long Bay Antigua and Barbuda on Friday 21, September 2018.

The Directors reported that the Eastern Caribbean Home Mortgage Bank (“The
Bank”) reported a Net Profit for the Year of $4.22m representing an increase of
$1.16m (37.91%) when compared to the $3.06m generated in 2017. The improvement
in Bank’s financial outturn was attributed to the combined efforts of growth in the
top line by $0.34m (3.05%) from $11.14m in 2017 to $11.48m in 2018 and a reduction
in Total Expenses by $0.76m (9.21%) from $8.25m in FY2017 to $7.49m in FY 2018.

The results of items brought to a vote are as follows: -
Shareholders declared a cash dividend of $7.50 for each unit of share for the financial

year ended 31st March 2018 to be paid to shareholders on record date of 31st March
2018.

*

The Directors appointed for the following classes for the ensuing two years in
accordance with Article 15 (1) of the ECHMB Agreement are as follows: -

e Class A - Timothy N. J. Antoine
« Class B - Missi Henderson

e Class C - Peter Blanchard

e ClassD - Almer A. Irish

+ The Audit Firm, Grant Thornton, was re-appointed as the Bank’s External
Auditors for the year ending 31st March 2019.




®

(c)

(d)

(e)

If the meeting involved the election of directors, the name of each director elected at the meeting
and the name of each other director whose term of office as a director continued after the meeting.

Not applicable

A brief description of each other matter voted upon at the meeting and a statement of the number
of votes cast for or against as well as the number of abstentions as to each such matter, including
a separate tabulation with respect to each nominee for office.

Not applicable

A description of the terms of any settlement between the registrant and any other participant,

Not applicable

Relevant details of any matter where a decision was taken otherwise than at a meeting of such
security holders.

Not applicable

Other Information.

The reporting issuer may, at its option, report under this item any information, not previously reported in
a Form ECSRC — MC report (used to report material changes), with respect to which information is not
otherwise called for by this form, provided that the material change occurred within seven days of the due
date of the Form ECSRC-OR report. If disclosure of such information is made under this item, it need not
be repeated in a Form ECSRC - MC report which would otherwise be required to be filed with respect to
such information or in a subsequent Form ECSRC — OR report

There were none during the review period.




General Discussion and Analysis of Financial Condition

Nine (9) Months Ended 315t December 2018

Cash and Cash Equivalents were reported at $5.94m at 315t December 2018.
Matured Investment Securities totaling $17.54m were reinvested in the
acquisition of new securities totaling $30.64m.

Investment Securities were reported at $216.66m at 315t December 2018.
Primary Lenders repurchased pools of mortgages totaling $6.84m; the cash
inflows were reinvested in the acquisition of mortgages totaling $4.28m.
Mortgages Loans Facilities reported at $38.46m at 31t December 2018.

Rolled over seven (7) corporate papers totaling $152.61m at a weighted average
interest rate of 2.44%.

Paid dividends in the amount of $1.87m.

Interest Income of $9.23m for the nine (9) months ended 31t December 2018
was higher than the $8.51m reported for the comparative period of 2017 by
$0.73m (8.59%).

Interest Expense increased by $0.54m (18.69%) from $2.80m reported for the
nine (9) months 315t December 2017 to $3.43m for the comparative period of
2018.

Expenses declined by $0.13m (5.39%) from $2.41m for the nine (9) months
ended 315t December 2017 to $2.28m for the comparative period of 2018.

Net Profit for the nine (9) months ended 31t December 2018 was reported at
$3.55m, representing an increase of $0.05m (1.43%) when compared to the
$3.50m reported for the nine (9) months ended 315t December 2017.

Interest Cover was reported at 2.03:1 representing a decline to the 2.21:1
reported for the nine (9) months ended 315 December 2017.

1.0 Net Profit for the Nine (9) Months ended 315t December 2018

1.1 The abridged financial statements of the ECHMB for the nine (9) months ended
315t December 2018, with comparatives for FY 2017 are presented in Table -1.
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Table-1: Abridged Financial Statements

For Nine (9) Months -315t December 2018 2017
Interest income 9.23 8.51
Interest expense (3.43) (2.89)
Net Interest income 5.80 5.62
Other income 0.03 0.29
Operating income 5.83 5.01
Expenses (2.28) (2.41)
Net profit for the nine months 3.55 3.50
Key performance metrics

Net interest income 62.84% 66.04%
Interest cover ratio 2.03:1 2.21:1
Return on assets 1.35% 1.34%
Investment portfolio 216.66 215.05
Mortgage loans portfolio 38.46 40.88
Assets under Management 262.82 260.80
Borrowings 199.72 199.75
Number of full-time employees 7 8

1.2  As shown in Table 2, the Net Profit for the nine (9) months ended 315t December
2018 is the highest reported by the ECHMB from 2014 to 2018.

Table-2: Trends in Net Profit

$3.50 $3.55
$2.63
$2.18
$1.90
Nine Months Nine Months Nine Months Nine Months Nine Months
ended 31st Dec ended 31st Dec ended 31st Dec ended 31st Dec ended 31st Dec
2014 2015 2016 2017 2018
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1.3 Interest Income

1.3.1 An analysis in Table-3 shows Interest Income of $9.23m, an increase of $0.73m
(8.60%) when compared to the $8.50m reported for the nine-month of FY2017.

Table-3: Interest Income

Change from
Six Months September 2017
2018 2017
$Millions | $Millions | $Millions %
Mortgage loans facilities 1.87 1.95 (0.08) -4.10%
Investments 7.36 6.56 0.80 12.20%
9.23 8.51 0.72

1.3.2 This was mainly attributed to the $0.80m (12.20%) increase in income from
Investments; however, the aforesaid increase was mitigated by the $0.08m
(4.10%) decline in income from Mortgage Loans’ Facilities.

1.4 Total Expenses

1.4.1 Total Expenses increased by $0.41m (9.88%) from $5.30m reported for the nine
(9) months ended 315t December 2017 to $5.71m for the nine (9) months ended 315t
December 2018.

Table-4: Total Expenses
Change from
Nine Months
December 2017
2018 2017
$Millions | $Millions | $Millions %

Interest 3.43 2.89 0.54 18.69%
General and administrative 1.54 1.49 0.05 3.36%
Other operating 0.78 0.74 0.04 5.41%
Provision for impairment (0.15) (0.01) (0.14) 1400.00%
Mortgage administrative fees 0.11 0.19 (0.08) -42.11%

5.71 5.30 0.41
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1.5 Interest Expense

1.5.1 Table-5 shows that the ECHMB issued seven (7) Corporate Papers (“CP”) totaling
$152.67m between the 15t April 2018 to 315 December 2018. The weighted average
cost of the Bank’s debt capital increased from 2.03% for the period ended
315t December 2017 to 2.44% for the corresponding period of 2018.

Table-5: ECHMB’s Funding Activities

Corporate Paper Coupon - 2017 Coupon - 2018
April -$30.0m 1.85% 3.00%
May -$30.0m 2.0% 1.55%
July -$31.2m 1.989% 2.00%
September-$18.7m 1.75% 3.00%
October-$7.5m - 2.50%
November-$7.5m 2.25% 2.00%
December$27.6m 3.00% 3.00%

Weighted average

coupon 2.03% 2.44%

1.5.2 On account of issuing the Bank’s CP at higher coupons, Interest Expense increased

by $0.54m (18.69%) from $2.8gm for the nine (9) months ended 31t December
2017 to $3.43m for the comparative period of 2018.

1.6 Net Interest Income

1.6.1 ECHMB’s Net Interest Income for the nine (9) months ended 315t December 2018
of $5.80m exceeded the outturn for the comparative period of 315t December 2017
by $0.18m (3.20%). However, due to higher Interest Expense, the Net Interest
Income Percentage declined from 66.04% for the nine months ended 315t
December 2017 to 62.84% for the comparative period of 2018.

Table-6: Net Interest Income
Change from
Nine Months 315t December 201
2018 2017
$Millions $Millions | $Millions %
Income 9.23 8.51 0.72 8.46%
Interest expense (3.43) (2.89) (0.54) 18.60%
Net Interest Income 5.80 5.62 0.18 3.20%
Net Interest Income Percentage 62.84% 66.04%
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1.7.1

2.0

2.1

2.2

3.0
3.1

Expenses

Expenses declined marginally from the $2.41m reported for the nine (9) months
ended 315t December 2017 to $2.28m for the comparative period of 2018. The
decline was mainly attributed $0.15m writeback of impairment provision.

Key Performance Indicators

Return on Assets under Management increased from 1.34% in 2017 to 1.35% in
2018.

On account of the higher interest expense, Interest Coverage Ratio declined from
2.21:1 times in 2017 to 2.03:1 times in 2018.

Outlook 2H 2018

Trends from the second half of 2018 have filtered through to the first quarter of
2019. The World Bank’s global outlook emphasizes moderating global growth as
trade and manufacturing decelerates and trade tensions among major economies
remain elevated. For all regions, risks to the economic outlook are increasingly
tilted to the downside. Additionally, BREXIT concerns and China’s slowdown
continue to innerve investment sentiment. The stock market had its worst
performance in ten years during 2018 reflected by an 8.7% and 6.2% decline
respectively in the MSCI World Index! and the US’ S&P 500 Index. The Bond
market also fell by 1.4% in 2018 as represented by Barclays Global Aggregate
Index2. Financial markets’ performance was marred by extreme volatility in 2018
and similar patterns are likely to persist in 2019 as the investment landscape
remains erratic.

Within the wider Caribbean region, investors remain cautious as Barbados
restructures its debt while exuberance lingers in Jamaica’s capital markets as the
stock market remains the best performing globally. Trinidad and Tobago is
gradually emerging from a recession with economic growth anticipated to recover
by 1.0% in 2019 according to the IMF. The outlook for the ECCU seems optimistic
with growth of 3.5% in 2019 especially buoyed by Dominica’s reconstruction.
Amidst the outlook, the ECHMB continues to invest prudently as we assess the
impact of IFRS g on our Investment and Mortgage Portfolio.

1 rhe MSCI World Index measures stocks’ performance across 23 developed market countries

2 The Bloomberg Barclays Global Aggregate Bond Index measures the performance of investment grade bonds from 24 developed
market countries
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